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High levels of urbanization in LAC 
 
Ever-growing share of countries GDP 
generated in cities 
 

Cities concentrate big pockets of 
poverty 
 
Positive link between economic 
growth and urbanization, between 
transport efficiency and labour market 
efficiency. 
 

 

Relevance at the macro level. Impact on economic growth 

Potential gains from urbanization are sensitive to local conditions 

 Local public services affect business costs in cities, and thus the 

potential gains from agglomeration 

Transport is one of these crucial public services 
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Long travel times, up to three hours per day in big cities 
 
Low quality transport generates social exclusion, poor accessibility 
to job opportunities, to schools, to hospitals, etc. 
 
Urban transport represents a high % of households expenditures 
(higher than all other utilities combined, up to 25% in S«o Paulo)é 
except for the poorest who end up not traveling at all or walking / 
bicycling. 
 
In Bogota, the poor walk on average 5.0 km!  

Relevance at the micro level. Impact on poverty. 
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Relevance at the micro level. Impact on poverty. 

Santiago: 40% of the poor walk (compared 

to less than 10% for the upper quintile). 

Same numbers in São Paulo 
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Buenos Aires : % of household expenditures on urban 

transport per quintile before and after the crisis. 

[ mayor a 
1.599.999 $]  

[ 450.000 -  
1.599.999 $]  

[ menor a 
450.000 $]  

bus 
metro  

auto  
otros  
caminata  


